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& R$Hfe Rt RHfeRT fefeRR RY SPHI^ ^TFft RlfeRI ^BI v Rl-fl i fafrlU ^ YpiR feRT £ 

fa feg-jfecrfeg arwiY ry mtfciu fefew-RY ip arjmY wef famr mr? ryY aft 

ytcrf i£t wir i 

3. YnftHPpm wy# it ftPwu ry mm wtfta ftsfe fa ( anYfanj) tit irfefeg|g5) zi 

ato Script & r^ypY gft gifts irafeKT fm ry ryjct rppY r>) Rcfapr R^rfe wft ry HRift & 

impfr gPY Wf dfeftT fefeHR RY eTPJ RTpY R>t R^ffe 3T) 3TRRpY & iffe 3 feRTY ^IPtY fepj 
WIT q5t Rif I feftHH YftHI-YJcRT RY cTPJ R5YR if ajpY RTcft %# «ft TTR>TY gft RsfeR l ftlf tS *TT^ 4 fed 
’tSIIcIR' ft ?ft JfePTT R>} R^l 

4. tor '« 3lk fttHT SJeR> fftg 1 Yjfed ft>RT t % arfftqfog fefaHR ftfel-Ypq> RyY *ft 

eiPI RPpY 3 \jtf qi^ RTfeHI^ R^f ^ tl ^ ft RF ft) #RT %RT t fe> gYf Rftlft a ift pqf cT d wY gft 
Ylffcft) ftfap^JeR? 3TfefftRH rftmr 14 $ dfocff&d t aft? it RRSfe YffeP?pj> iJcrY ft> ft %*r RJTRTY 
ftRRR (gtYjftfcft) ^ gvTRf fcapjYRRfi 

5. Hftt rftrth) it xr4 ftft ry 3 ft ry writ fewfrrar ft'ft) ft i gg rypi rriyi) ft mw faqfazif it 
mrzxtmt fa ftftRRYr Rvft rttyt) ft RicTRTH Rgqft r>) gifts gft R i vdlR fftift fa git r$ jtrYr r>y3 
Rft fldfeig R^fft ^Ilft YSft qft flftigr 4t 1 1 

6. grr rtr^ g^t zppfar^t ^r r?t-x RiH^t % tM PMciftad w ise f : 

(I) tor 'KRTC afk #rt ?j5?p g5t arfipg^r 'rttRi ?^ ^ 

^ ^ gifcRT^ 11 we gtcTI t #RH^C*P CT qst 3IW^ ifrft 

wrae Rfflf fvVw^t anwm mgr g5t R^cfti 

(II) HPTRrR) it ftPlRR <R cTPJ *mit % ^ 4 W tpg^r R^f 3PM Rf t Rwfip RrW 
RRIR RPt 3PTRRT RTgct # I 

(III) RRif^M, tftefPM, 4 tM 3 fk 3 T^g?t ^cR-cnf ^ MVjcRiY RfaftfR 

R7 3TRRFt ^ W if 1 1 RWJ Wt, RR3TPM, 

rrtwM aft? Riy^g f^spf % g5) fJJ^m ry % hrW ?p) g^ud i f, 
gwftp YftwM RRtftR fjgr tjt) ry % r^r ^ g^zrar £rt 11 gg w-iY styt RiYcftg 
f^4 $<t> g5t ry rrRi rty^I & srtf 3 r? ^rt rri t tip yp# grr y) 

RifeRT^ Rift gY Y^t t 3flY RF R^fcT f^R WT it RRyJ R>Y Y^t 11 $R YDft Rrptf 3 YTR 
cRcft r5) t fa ^ W-1 ¥t 3TTRYRg5RT R^t f RrY% W f^fWl RiTqft RRR ^ 
faffcg YR it RcT Y^t % I 

(IV) %RiM cp) tfURIY YT*ft RtTrY RR RcT ^ artfM ^TcTY ^JcR-Rjf ^ RrlR R^cR) ^ 

Rf^R ^ fcTY RTeTRTT % R^R"^ RT^ gif Mdfcld ftpFRR RY cp) YIRJ f^RT YTT YPURT 
^ I gR RtTrY RRlfeltT yPR % YRR RRfcIR fcJPPRT RY # 3TRRF) ^ cUlRBlRlp 
TpfeRT^z tt m dec)®! ffaj 1 1 ffa-fifvf RRR RY YfcIRTR) ^ 3RRPTRR ^ felR RTgeTR 
HRIY RYJeT %RT RTIRT t, RY^ R^cRT Y<ERYR T^RTY ^ I 5# RRRY, R^ YfRT % 

YRR fR^TfRR fctf^RR rY efPJ RjT t eft 8 % WR RY f&YIRI ^T feel RRT^ 

it chfedi^ arr rrt^ 11 ^trM ^ YfefecT #rr % rrr rrt fefeRR ry rh 
fenf^d ^5ITR feRT t ■ 

(R) RIeIRTR ^ TTWIR R^t clfete Rt HdfeTd fepRR RY R^t RRfRI YP^t RTeTRIR Yfetft 
IIRTYf ^'telR g5t wnftl 

(Y3) 3nRIcT E^RY)' ¥) R>t dT#JJ Rt WRfelR fepRR RY 3> 3ipK fePiHR RYl 

(R) feRfe R^RYf R>t elRT^ R>) cn^YJ Rt WRleld fefefRR RY ST^RTY fefeRR RYl 
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(V) 


’TOilTfift Hflldd £RT df<M&d <S) HjFf 4 ^Rjffl {Hj ^feWFT % ctf) 

di^« *fit jrafcftr Wwi <r *r anraiftd Mr «rtT c# u^rh cpt un# <& 
sr^Rf^r fftft 'jit wpcfti oi^ivjff 7ffi trtr ^ arcrifer deb W & riM 3 Mm 
yft sirtM dufterr dRdT artfecr 1 1 dfc M tMit vJfFTvtf & d|M d#g ^ 30 
Mr 3 ^ ?rrc to d toJ^ ?Wt I Mc*?teufai fc ffc fcrfM ^ ?r 4 

uiHiRiti: <*5 Msr m ^ ^ «ir MlM <# w$\ $ i 


7. ■qfawRwr, um$i> cu^T afrr to MR-M?f & sirro tr hz wtMrr vcrjsni Mifcrifad 
MR ?JRTfl £ : 

0 ) ^rHTr & *j5uu)’ yjf htpt 3 rjto, M *hf) & tot isrr ^cR-^nf & w?j<*i>) m writer 
TO 4 rRr^T cM & dt?d ^ 31R4fclT^ cf>t dT cTRJ Wt #1 RcfaH q^fcT WTc^ 

(ii) itefed ^jt & tot ftPwii wt aro# # wimbiR* cbMr^ir m Mr rr^, 

TO7JW % d?Tff) cfl#R IRlfcTcT Mm R7 tr SIMfaT M yft cfctRFf Wcr 
dlcj dM ttfl 3FfrfcT tft vffift t i 

(ill) 30 ten it nrfi^ph ^cirh'I dcR 4 tfR^ RiHcil 'JidRM ifr (i^dri y>t cfrJhBT Tt 
30 M 4 W TO ftfTO RR ¥t Mftd RifteiT R>t TOftl ^ TOTctf rf wfan & 7RRT 

JRrfcffT vHRJrfi MfRR cR ^ 3RpTR M «fdp} ^ ^ RT^feT RfMd ^'111 

8, ?Rft RPTRfR RIRft cpt »rdqgRT M?T Ml ^TTdT t fi>> ^ dKfFIR aPT'ft <Rf ^ Rid ^ vj’qpjfp 

yRyJd Tp^l 


TRT. Wqn, 

[U fWT/IiyiV/143/2000(3TOT.)] 

TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
New Delhi, the 3rd January, 2001 

No. TA MP/4/98-Mlsc.—In exercise of the powers conferred by Sections 48, 49 and 50 of the Major 
Port Trusts Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby clarifies tile issues relating to 
re-convcrsion of US dollar denominated tariff into Indian Rupee at the time of billing by the Major Port 
Trusts as in the Order appended hereto. 

SCHEDULE 

No,TAMP/4/98-Mi»c. 


ORDER 

(Passed on this 27th day of November 2000) 


This case relates to some issues about re-conversion of US dollar 
denominated tariffs to Indian rupees at the time of billing by the Ports. This Authority has noted 
that no uniform practice is being followed by the Ports with regard to the rate of exchange to be 
applied for the purpose. Port users I representative bodies of port users have been suggesting 
to link the exchange rate with the ‘Customs Rate’, as it is a well established system. 
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2. The Ministry of Shipping (MOS) has also raised this issue for our consideration 
in the context of an audit observation relating to levy of vessel-related charges by the 
Vlsakhapatnam Port Trust. In the case referred by the MOS, the berth hire charges in respect 
of a floating crane that berthed in August 1980 and remained in the port for over 3 years was 
continued to be collected by the VPT at the exchange rate prevailing on the day of arrival of the 
floating crane. This was because of a stipulation In the earlier Government Instruction that the 
exchange rate prevailing on the date of arrival of vessel should be considered. The Ministry at 
Shipping has suggested that all Major Ports may be advised to collect berth hire charges as per 
the exchange rate prevailing on a day-to-day basis. 

3. All the Major Port Trusts have been consulted to ascertain their views on 
adoption of the Customs Rats of exchange or RBI dally rates and applying the appropriate 
exchange rate at the time of Incidence of charges instead of the existing practice of going by 
the exchange rate prevailing on the date of arrival of the vessel. The Ministry of Finance has 
also been consulted about any difficulties faced in operation of the Customs Rate of exchange. 

4. The Central Board of Excise and Customs (CBEC) has Intimated that It has not 
faced any difficulty in the operation of Customs notified rates of exchange. It has also informed 
that the powers to notify these rates have been laid down in Section 14 of the Customs Act and 
these provisions are also consistent with the World Trade Organisation (WTO) Agreements on 
Customs Value. 


6. All the Major Porta have furnished their comments on the issues referred to 

them. Comments received from the Port Trusts reveal that a majority of Port Trusts prefer to 
continue with the prevailing system of using the RBI rates on the date of arrival of the vessel. 

0. With reference to the totality of Information collected during the processing of 

this case, the following points have emerged: 

(i) . The CBEC does not face any difficulty In the operation of the Customs 

notified rates of exchange. This indicates that there is no legal hassle in the 
adoption of the Customs Rate as apprehended in some quarters. 

(ii) . There is no uniform practice followed ait the major ports with regard to the rate 

of exchange to be applied. The users want a uniform approach. 

(fii). The MBPT, COPT, VPT, and TFT are In favour of adopting the Custom Rate 
for conversion of the US dollar denominated tariffs. However, the KPT, JNPT, 
MOPT, PPT, NMFT and CRT prefer to use the RBI daily exchange rate, while 
the CHPT prefers to use the SBI rate. The reason given for using the RBI rate 
by these ports is that they have not faced any difficulties in this system and it Is 
functioning smoothly. All these ports have opined that there is no need to 
change a system that has been operating smoothly for quite some time. 

(iv). All the Ports except the JNPT are of the opinion that the exchange rate 
prevailing on the date of arrival of the vessel may be taken for application for 
conversion of the US dollar denominated port tariff. These ports have pointed 
out some of the practical problems of adopting the exchange rate prevailing at 
the time of incidence of service. Pilotage charges collected are for both inward 
and outward movement, which take place at two different points of time; but, 
the tariff is a consolidated charge. Likewise, billing of berth hire on 8 hourly 
basis may pose problems if different exchange rates at the incidence of service 
are to be applied. 

The JNPT has suggested an appropriate exchange rate at the time of 
incidence subject to the following: 

(a) Exchange rate as prevailing on the date of departure of the vessel may 
be reckoned for all vessel related charges. 

(b) Exchange rate as on the date of delivery for Import containers. 

(c) Exchange rate as on the date of shipment for export containers 
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(v). TV>e existing system of billing based on the exchange rate prevailing on the 
date of arrival of the vessel can not be allowed to continue in the light of the 
VPT case brought out by the Ministry of Shipping. The exchange rate requires 
periodic review in the cases of ships staying in a port for a longer period. Such 
a review, if made once in 30 days from the date of arrival of ships, appears to 
be reasonable. It Is noteworthy that the Customs Rate of exchange is also 
generally revised once in a calendar month. 

7. In the result and for the reasons given above, and baaed on a collective 

application of mind, this Authority hereby decides as follows: 

(i). Bearing in mind the suggestions of the Ports, the existing practice of applying 
the RBI daily rate shall continue for the purpose of conversion to Indian rupees 
of dollar denominated tariffs at the time of billing. 

(It). Considering the practical problems of adopting the exchange rates at the time 
of incidence of service, the existing system of billing based on the exchange 
rate prevailing on the date of arrival of toe vessel is allowed to be continued. 

(iii). A regular review of the exchange rate shall be made once in thirty days from 
the date of arrival of the vessel In cases of vessels staying in the port tor more 
than thirty days. In such cases, the basis of billing shall change prospectively 
with reference to toe appropriate exchange rate prevailing at toe time of the - 
review. 


8. All toe Major Port Trusts are hereby directed to Introduce appropriate changes 

in their Scale of Rates accordingly. 


S. SATHYAM, Chairman 
[No. ADVT./III/IV/143/2000(Exty)l 


^ ypb /-■ 
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Printed b\ the Manager 
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